PRACTICAL APPLICATION OF TRANSFERRING FUNDS


CDS TO ANNUITIES:

WHEN MOVING MONEY FROM A CD, THE EASIEST MANNER WILL BE TO HAVE THE BANK DEPOSIT THE FUNDS DIRECTLY INTO A CLIENT’S CHECKING ACCOUNT. THE CLIENT CAN THEN MAKE THE CHECK PAYABLE TO THE ANNUITY COMPANY. 

IN THE EVENT THAT THE CLIENT WANTS THE MONEY MOVED DIRECTLY FROM THE BANK TO THE ANNUITY COMPANY, YOU SHOULD ADVISE YOUR CLIENT THAT THE BANK MAY TRY TO CONSERVE THE BUSINESS BY TELLING THEM THAT THEY (THE BANK) CAN OFFER THE SAME TYPE OF PRODUCT. IT WOULD BE SUGGESTED TO POSE THE QUESTION, “IF YOU HAD THIS PRODUCT AVAILABLE ALL ALONG, WHY DIDN’T YOU OFFER IT TO ME EARLIER?”

MUTUAL FUNDS TO ANNUITIES:

IN MANY CASES, A SIGNATURE GUARANTEE MAY BE REQUIRED BY THE BROKERAGE FIRM HOLDING THE MUTUAL FUNDS. A SIGNATURE GUARANTEE FORM SIMPLY VERIFIES THAT THE PERSON SIGNING THE FORM IS, INDEED, THE PERSON THEY REPRESENT THEMSELVES TO BE AFTER BEING WITNESSED BY AN AUTHORIZED PERSON. IN MOST INSTANCES THIS IS DONE AT A BANK.

 THE AGENT SHOULD CALL THE FIRM TO CONFIRM WHETHER THE FORM WOULD BE REQUIRED. IT IS THEN RECOMMENDED THAT THE AGENT TAKE THE CLIENT TO A LOCAL BANK PERSONALLY AND GET THE SIGNATURE GUARANTEE COMPLETED. THIS IS ACCOMPLISHED BY MEETING WITH THE BANK MANAGER, OR SOMEONE ELSE WITH THE AUTHORITY TO WITNESS THE CLIENT’S SIGNATURE.

STOCKS TO ANNUITIES:

SIMILAR TO THE MUTUAL FUND SCENARIO ABOVE, A SIGNATURE GUARANTEE WILL PROBABLY BE REQUIRED. THE CLIENT WILL FILL OUT ANY NECESSARY FORMS, CONTACT THE BROKERAGE HOUSE DIRECTLY, AND MAKE CHANGES OVER THE PHONE IF POSSIBLE. IT IS ADVISED THAT THE CLIENT LIQUIDATE THE STOCK HOLDINGS THEMSELVES AND HAVE THE FUNDS DEPOSITED INTO THEIR CHECKING ACCOUNT. THIS WILL ACTUALLY MAKE IT EASIER FOR ALL PARTIES, AND SPEED UP THE ENTIRE TRANSACTION.

NON-QUALIFIED TRANSFERS OF CDs, MUTUAL FUNDS, OR STOCKS:

IT SHOULD BE NOTED THAT THESE NON-QUALIFIED TRANSFERS OF VARIOUS FUNDS ARE NOT 1035 EXCHANGES. THERE IS A POSSIBLE TAXABLE EVENT THAT WILL TAKE PLACE BECAUSE THE MONEY IS NOT SHELTERED UNDER A TAX-DEFERRED UMBRELLA.

