
1040 Overlay Guide — 55+
 
 How to help reduce your tax bill:
 - Line up the boxes below with the corresponding areas on your completed Form 1040.
 - Review the information in the boxes to see if changes can be made that will help reduce your tax bill.
 - Talk to your fi nancial representative and tax advisor to see which opportunities may be appropriate for   
      your  situation.

Are you taking advantage of all the savings tools the government makes available to you to 
help fund your child’s or grandchild’s education?

If the government is making you take distribu-
tions you don’t need, where is the money going?

IRAs are still a good way to save for retirement, and contributions may be tax-
deductible depending on your income.

Even though the maximum long-term capital gains rate is 
15%, you could still consider “tax effi cient investments” 
when possible.

Are you being taxed on your Social Security benefi ts? 
By repositioning your assets, you may be able to help 
reduce the tax liability on your Social Security income.

Interest and dividends earned on your investments do not have to 
constitute a taxable event. Diversifying your investments to include 
tax-deferred investment products may produce earnings without 
increasing your adjusted gross income and therefore your taxes.Tax-Free Equivalent Yields for Various Tax Brackets

                      Taxable Income Tax-Free Yield of
% Single Joint 3% 5% 7%

is equivalent to a taxable yield of:

10% $0-$7,150 $0-$14,300 3.33% 5.56% 7.78%

15% $7,150-$29,050 $14,300-$58,100 3.53% 5.88% 8.24%

25% $29,050-$70,350 $58,100-$117,250 4.00% 6.67% 9.33%

28% $70,350-$146,750 $117,250-$178,650 4.17% 6.94% 9.72%

33% $146,750-$319,000 $178,650-$319,000 4.48% 7.46% 10.45%

35% over $319,000 over $319,000 4.62% 7.69% 10.77%

Note: Legacy Marketing Group, its representatives, and insurance carriers do not give legal or tax advice. This guide simply refl ects our understanding of the tax rules 
and regulations in effect at the time of publication. Consult your personal tax advisor. The information contained in this guide is subject to change without notice.
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Form 1040 Overlay

Maximizing your incomes means not withholding too much. By working with a tax professional, 
you can stop giving the government, in effect, an interest-free loan from your hard-earned 
money and, instead, have it work for you.

Recalculating your W-4 or estimated tax payment may prevent a possible tax 
penalty from withholding too little.

Note: Legacy Marketing Group, its representatives, and insurance carriers do not give legal or tax advice. This guide simply refl ects our understanding of the tax rules 
and regulations in effect at the time of publication. Consult your personal tax advisor. The information contained in this guide is subject to change without notice.
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